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Jordan Steel Company
And Its Subsidiaries
Public Shareholding Company
Amman -The Hashemite Kingdom Of Jordan

Consolidated statement of cash flows for the year ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:

Depreciation

Gain from sale of investment property - land
Loss from impairment of inventories
Doubtful receivables

Provisions

Changes in operating assets and liabilities:

Inventories

Accounts receivables and other debit balances

Provisions

Due to shareholders
Accounts payables and other credit balances

Income tax paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purshase of property, plant and equipment
Proceeds from sale of investment property - lands
Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Distributed dividends

Due to banks

Loan

Net cash from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents- beginning of year
Cash and cash equivalents- end of year

2012 2011
JD JD
122,522 6,139,184
3,230,408 5,674,182

- (119,064)
641,723 -
- 300,000
. 75,000
(10,660,859) 3,334,892
(280,390) (1,652,825)
(75,000) (74,750)
74,660 88,272
(622,848) 766,760
(7,569,784) 14,531,651
(305,509) (440,235)
(7,875,293) 14,091,416
(4,432,256) (3,580,841)
- 220,001
(4,432,256) (3,360,840)
(4,200,000) (3,500,000)
15,665,969 (3,586,832)
(3,550,000) (3,550,000)
7,915,969 (10,636,832)
(4,391,580) 93,744
6,287,882 6,194,138
1,896,302 6,287,882
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Jordan Steel Company
And Its Subsidiaries
Public Shareholding Company
Amman -The Hashemite Kingdom Of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2012

2012 2011
JD JD

Sales 97,870,965 118,543,878
Cost of sales (95,017,448) (110,301,730)
Gross profit 2,853,517 8,242,148
Other revenues 768,147 809,719
Selling expenses (148,072) (214,227)
Administrative expenses (1,449,545) (1,479,067)
Loss from impairment of inventories (641,723) -
Doubtful receivables - (300,000)
Other expenses - (75,000)
Finance expenses (1,259,802) (844,389)
Profit before tax 122,522 6,139,184
Income tax (64,827) (436,000)
Prior years income tax paid (29,033) -
Profit 28,662 5,703,184
Earnings per share from profit attributable to D 0/001 ID 0/163

shareholders of the parent




Jordan Steel Company
And Its Subsidiaries
Public Shareholding Company
Amman -The Hashemite Kingdom Of Jordan

Consolidated statement of financial position as at December 31, 2012

2012 2011
EQUITY AND LIABILITIES JD JD
Equity
Authorized, issued and paid-in capital 35,000,000 35,000,000
Issuance premium 1,509,320 1,509,320
Statutory reserve 5,994,814 5,953,151
Voluntary reserve 1,040,622 1,040,622
Retained earnings 885,000 5,098,001
Total Equity 44,429,756 48,601,094
Non-Current Liabilities
Long term loan 3,550,000 7,100,000
Current Liabilities
Provisions 158,138 444,787
Due to shareholders 1,447,632 1,372,972
Accounts payables and other credit balances 8,256,110 8,878,958
Due to banks 30,202,262 14,536,293
Loan - Current portion 3,550,000 3,550,000
Total Current Liabilities 43,614,142 28,783,010
Total Liabilities 47,164,142 35,883,010
TOTAL EQUITY AND LIABILITIES 91,593,898 84,484,104




Jordan Steel Company
And Its Subsidiaries
Public Shareholding Company

Amman -The Hashemite Kingdom Of Jordan

Consolidated statement of financial position as at December 31, 2012

ASSETS

Non-Current Assets

Property, plant and equipment
Investment property - lands

Total Non-Current Assets

Current Assets

Inventories

Accounts receivable and other debit balances
Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

2012 2011
JD JD
43,923,595 42,721,747
96,525 96,525
44,020,120 42,818,272
33,115,607 23,096,471
12,561,869 12,281,479
1,896,302 6,287,882
47,573,778 41,665,832
91,593,898 84,484,104




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the consoli-
dated financial position of Jordan Steel Company (Public Shareholding Company) and its subsidiaries,
as at December 31, 2012, and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with International Financial Reporting Standards.

Other Matters

The financial statements of the subsidiaries; Consolidated Jordanian Company for Steel Industry
(Private Shareholding Co.), Jordan Steel Engineering Industries (Limited Liability Company) and
Modern Wire Mesh Company (Limited Liability Company) were audited by another certified public
accountant who issued unqualified reports over them on January 31, February 4 and February 4, 2013
respectively.

Legal Requirements
The Company maintains proper accounting records, and the audited financial statements and the finan-

cial information stated in the report of Board of Directors are in agreement with these records, and we
recommend general assembly to approve them.

Talal Abu-Ghazaleh & Co. International

Steve Karadsheh
(License # 756 )

Amman - February 21, 2013



Talal Abu-Ghazaleh & Co. International

2SN TN ) 1 N 4 @ TAG

Global Company for Auditing and Accounting Llanall g (3Bl L pallal) 45 2

Independent Auditor’s Report
105180413

TO THE SHAREHOLDERS OF

JORDAN STEEL COMPANY

PUBLIC SHAREHOLDING COMPANY
Amman - The Hashemite Kingdom Of Jordan

Report on Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Jordan Steel Company (Public
Shareholding Company) and its subsidiaries, which comprise the consolidated statement of financial
position as at December 31, 2012, and the related consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements

in accordance with International Financial Reporting Standards, and for such internal control as man-
agement determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, includ-
ing the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opin-
ion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriate-
ness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the consolidated financial statements.
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19 Mecca Street, Um-Uthaina il dap a1t
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Jordan Steel Group:

* Jordan Steel P.L.C.

* Consolidated Jordanian Co. for Steel Industry Ltd.
» Jordan Steel Engineering Industries W.L.L.

* Modern Wire Mesh Co. W.L.L.
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And Independent Auditor’s Report
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